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PhD, associate professor
Cahul state universitgB. P. Hasde#
(Republic of Moldova

ANALYSIS OF THE CAHUL DISTRICT'S COLLABORATION POTENTIAL WITHIN ¢LOWER
DANUBEE& AND ¢SIRET-PRUT-NISTRU& EUROREGIONS

The crossborder cooperation of the local authorities, being an efficient mechanism for external cooperation of
local authorities, is expressed through the territorial structures designed to intensify interregional abdrdeoss
relations, aiming at blding a coherent space of economic, social, scientific and cultural developmentbGrdss
collaboration is manifested by the establishment of direct relations between the regions and local authorities on both
sides of state borders, by virtue of thenpetences of local authorities and according to national law.

Thanks to the economic advantages offered by dvosder cooperation, the participation in the Euroregions
should be of interest to the Republic of Moldova, mainly due to the fact thaddhleauthoritiesin Romania and
Ukraine have a much larger economic potential compared to the Moldovan districts. At the same time, the obvious
interest of the Republic of Moldova in deepening of the ebamsder cooperation relations was permanently edlifse
a pronounced passivity at central and local level. Although about 70% of the territory and 80% of the population of the
Republic of Moldova participate in crebsor der acti vities within the Euroreg
essence, endgered the crosBorder cooperation within the Euroregiofifie local governments with a small budget,
compared to the number of inhabitants, do not have the full range of tools needed to develop applications for EU funded
projects. For these reasons, #ithancement of crodmrder cooperation can provide a chance of survival for local
authorities of both levels in the Republic of Moldova, giving them opportunities and possibilities that they cannot have
at national level.

The natural, economic and humaotgntial of the Cahul district (which includes the Cahul municipality, 36
communes with 17 localities in their composition), the largest as area (1545pardrpopulation (116.7 thousand)
rayon from the Republic of Moldova could represent an impor&sturce for regional economic development. In this
respect, we propose to carry out an analysis of the available potential of the Cahul district from the perspective of its
valorisation in order to support the regional seeimnomic development and to gea the crosborder cooperation
within the SiretPrutNistru and Lower Danube Euroregions, to which the district is a party [36p. 3

First of all, we mention the human capital of the Cahul district which can be a catalyst febambes
cooperatione speci ally because there are sever al educat-i onal
Pedagogical College, the Medical College, two professitawdinical schoolsln general, the educational system of
Cahul district has educationiaistitutions and prepared teachers that could provide qualitative training for specialists of
different branches and different levels of competence relevant telmvodsr cooperation.

An advantage of the Cahul district, from a demographic perspedditke number of population, which is
relatively constantThis relative stability of the population, due to the insignificant birth rate and the migration of the
population, is due to the internal migration, mostly to the Cahul municipality and the oigigblocalitiesIf in the
Southern Region of the Republic of Moldova the number of employees is decreasing from 67.792 in 2015 to 66.818 in
2016, in Cahul district the trend is the opposite, with an increase from 19.100 in 2015 to 20.079 in 2016, which
constituted 30% of all Southern Region employees [5, p. 48].

But considering t hat t he Ger man group DR XLMAI ER
components and wiring harnesses for the automotive industry, opened the third plant for the profigéotrical
components and wiring harnesses in the Republic of Moldova in Cahul, the number of employees from this category
will significantly increase. The data on the number of employees of the Cahul district by the provided economic
activities are lsown in Table 1.

The economic potential of the district is determined, mainly by agriculture, services and enterprises from the
food and light industry.

An indisputable wealth of the Cahul di strict is it
lands is as follows: total agricultural land (ha)16.332,60; weighted average of the soil creditworthiness (peif&)
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[1, p. p. 67]. Thé has favoured the development of the agricultural branch. An important weight in the economy of the
district is that seven wineries.

Table 1
The number of the employees in Cahul district by economic activity
(at the end of the year, people)
Years Total Agri_c ulture, Industry é?”d '.Dl.Jb"C . Education Services
silviculture construction Administration
2015 19100 2 557 3639 1864 4231 6 809
2016 20 079 3103 3521 1873 4115 7 467

Source: Territorial statistics, 2017, p. 4&tp://www.statistica.md/public/files/publicatii_electronice/
Statistica_teritoriala/ Statistica_teritoriala_2017.pdf (accessed on 07.08.2018)

There are three sand quarries in the Cahul district, the beneficiaries of which are the construction companies.
The liquid fuel is represented by the oil deposit from Valeni (the estimated reserves are about 1.7 million tons) [1, p. p.
73]. There are also conditions for producing Agreenodo e
speed. In th 194756 years the annual average wind speed was 3.7 m/s, and #2Q8D@ constituted 3.71 m/s. [4, p.

77-78].

Cahul district could also harness its tourism potential. Among the tourist attractions of the Cahul district we
can mention the following @s: the Scientific Reserve "Lower Prut" with an area of 1755.4 ha, Trajan's- Wall
monument of history and archaeology, four museums, two churches from the 19th century. We also can mention the
fact that in Cahul district are 11 travel agencies, 7 hatets structures offering accommodation e2 ktars with a
capacity of 69 rooms [2].

Cahul municipality also has balneary and climatic
Sanatorium ANufbtr ul-SoAdtdpace. known in the post

In conclusion, | note that Cahul district did not make full use of the opportunities offered by théanaess
cooperation within the two Euroregions where it belongs. | would like to express my belief that enhancing the potential
of Cahul district woultbe a prerequisite for deepening the cfessder cooperation with simildocal authoritiefrom
Romania and Ukraine. Collaborationlotal authoritiesfrom the Republic of Moldova within the Euroregions would
facilitate the access to the external sosroé funding and thus would contribute to the local development and
improvement of the livingonditions of the population.
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INTERNATIONALIZATION OF HIGHER EDUCATION IN THE REPUBLIC OF MOLDOVA:
CHALLENGES AND REALITIES

Now, at the beginning of the 21st century, our old contir@@ntEurope, one of the world's centers of
intellectual and economic powér embraced by dynamic transformation processes. And, both in Europe and in the
Republic of Moldova, one of the most urgeptoblems of modern higher education is to strengthen the
internationalization as a cultural phenomenon, that contributes to the growth of the quality of education and training,
and an important component of the educational policy of all the countries.

Globalization and internationalization topics are talked in almost all branches of human activity [1]. This trend
di dnoét avoid the sphere of hi gher education of the Re
education system itself, intationalization acquired its own characteristics and features.

So, what really gives and what changes the intern
isolation will inevitably lead to the extinction in the modern global world. Thsishef soviet higher education, as the
best education in the world, is in the past. If in this context to talk about internationalization of higher education
institutions in Moldova [2], then, attempts to implement any measures in the absence of a dlqaedcse
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understanding of the goals of these activities and use of the borrowed, unadopted mechanisms to achieve these
objectives, lead to the obvious negative result.

In the conditions of the demographic crisis in Moldova, the development of expedsicdtional services, as
an integral part of internationalization, may partly help to solve the problems of student recruitment for university
programs [3]. But, then may arise a question, what is the best way for internationalization for our Moldovan
universities, and what results can it give?

Leading foreign universities have been tested and are actively use new technologies, forms and teaching
methods. Moreover, at present, they represent a combination of various approaches, as a rule, united fpgcéabery s
paradigm of education. And, we should recognize that in most cases foreign experience is far surpasses the national
practices on the use oflearning. The study of foreign experience in this context and its introduction into national
practice canige real results of the internationalization of our Moldovan universities, both in national and international
interpretation. This is the first moment.

Next. It is obvious, that the globalization of the industrial production and the internationalizahiasimess,
lead to the demand for professionals with relevant knowledge and skills, that help them quickly and at the lowest cost,
adapt to any new conditions and national circumstances. And, since in recent years, the availability of international
experence among graduates become an increasingly important factor in their successful positioning in the labor market,
the ability of a university to provide ample opportunities for internships or even part studying abroad, is considered by
the applicant as agmificant advantage of the university. In turn, teteengthens the motivation of universities for the
development of competitiveness, due to the presence of foreign relations. This is the second point.

The third moment of the successful internationailirais associated with the restoration and development of
scientific and technical base of universities in the Republic of Moldova [4]. Foreign universities exceed in many ways,
national, both in equipment and resource provision, and, more importarithg degree of results implementation into
practical commercial development, but cooperation of Moldovan universities with foreign partners will allow to get
high professional results. That undoubtedly contributes to the development of the Moldovaficssidmutol.

Thus, it becomes obvious thatlespite some skepticism existing in educational circles regarding the processes
of internationalization these processes become an integral part of universithfi most importantly, such processes
really contribute to the development of the university, increasing its competitiveness in the national and foreign market
of educational services and scientific research. Internationalization has already turned from just a modern trend into an
effective tool forthe development of educational institutions of the Republic of Moldova [5].

In general, it can be stated that, despite some costs, internationalization becomes a necessary and significant
resource for the development of universities, improving the quliggucational activities and research.
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CONVERGENCE IN GDP PER CAPITA ACROSS THE EU REGIONS AS THE EFFECT OF
INTEGRATION PROXESS AND COHESION POLICY

The proponents of the classic and 1otassic growth theories, based on the Solow nwofeblow 1956, Swan
1956), argue that rich and poor regions or countries shall converge as they integrate. This is mainly due to diminishing
marginal capital productivity. On the other side there are advocates of the endogenous theory, in partictdati¢ide so
new economic geography, who suggest that majority of factors favour divergence processes (Krugman 1991).
Metropolitan areas tend to attract investments, which is followed by the production factors and in consequence the
growth poles occurs, whichhit development processes from peripheral areas or even drain their resources (Perroux
1950, Hite 2004, Domanski 2012, Markowska, Strahl 2012). Mobility of the factors of production is higher at the level
of regions than countries (Beck, Grodzicki, 201kich can intensify divergence process. It is possible then, that
convergence pace is different at regional and country level.

In the research, convergence of European Union economies at the national and regional level has been
examined, using the measuoef uncondi t i o ncanvergenoa).\A€ a geasure &DP(pér capita has been
taken, expressed both in current prices and Purchasing Power Standard (PPS). Since countries and regions are placed ir
the certain geographical context and spatial spitl\tween economies are possible, spatial effects have been also
considered, using global and local Moran statistics. Additional division has been made for groupsomElds
before and after 2004 enlargement.

Table 1
Results of the est-iamaergdanae negressioneduaionantEs colntriese b
in the years 20062015

Absolute term ngg%g:gtc € Durbin -
Regression model R? b hl Watson
v " v p- statistic

W p-value U value
NUTS2 regions (PPS) 3.404 | 0.000 | -0.309 | 0.000 | 0.450 | 2.46% 28.130 0.845
NUTS?2 regions (current exchange rate) | 1.754 | 0.000 | -0.164 | 0.000 | 0.443 | 1.19% | 58.044 0.695
EU-28 countries (PPS) 4.498 | 0.000 | -0.410 | 0.000 | 0.657 | 3.52% | 19.705 1.740
EU-28 countries (current exchange rate) | 2.229 | 0.000 | -0.207 | 0.000 | 0.626 | 1.55% | 44.829 1.758
NUTS2 Regions Et15 (PPS) 0.378 | 0.000 | -0.008 | 0.000 | 0.004 | 0.05% | 1294.445 0.847
NUTS2 Regions Et13 (PPS) 3.136 | 0.000 | -0.265 | 0.000 | 0.273 | 2.05% | 33.770 1.389
ﬁgsz Regions ELL5 (current exchange| 544 | 007 | +0.064 | 0.002 | 0.004 | - - 0.924
:\:tJeT)SZ Regions EUL3 (current exchange| 4 475 | 000 | -0.120 | 0,001 | 0.160 | 0.85% | 81.334 | 1.240
EU-15 countries (PPS) -2.103 | 0.110 | +0.242 | 0.067 | 0.176 - - 1.958
EU-13 countries (PPS) 6.339 | 0.000 | -0.609 | 0.000 | 0.827 | 6.26% 11.072 2.078
EU-15 countries (current exchange rate) | -1.417 | 0.104 | +0.152 | 0.081 | 0.156 - - 1.822
EU-13 countries (current exchange rate) | 2.931 | 0.000 | -0.288 | 0.001 | 0.646 | 2.26% | 30.609 2.053

Source: own compilation based on Eurostat data

The convergence process occurs much faster as we take into consideration changes of GDP expressed in PPS,
rather than current prices. Convergence processes occur also faster at national than regional level. The model explains
about 45% of the variance agional level and around 65% at national level, but excluding most outlined observation
(Luxembourg and Ireland, as well as Bucurdfbiv, Bratislava Region, Inner Londewest) increases the degree of fit
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considerably. The model for economies that joinedEU in 2004 (poorer countries in terms of GDP per capita
measures) reflects higher pace of convergence and the model is better fitted. This confirms that convergence occurs at a
higher rate in smaller and less economically developed countries.

The resus in Table 2 confirm spatial dependence among the regions in EU. Moran coefficient is the strongest
in the area of 19Q00 km, then it decreases gradually. At 1250 km distance there is no spatial autocorrelation observed.

Table 2
Mo r a ntéssfor Epatial Autocorrelation (Moran | coefficient) NUTS2 level
Critical GDP per capita (PPS) GDP per capita (current prices)
distance cutoff ———¢ 5 5 s - -

(km) L i i i i L [IEE il

150 0,508698 0,425562 0,537414 0,55263 0,651447 0,670499
175 0,63811 0,481284 0,660118 0,646333 0,767707 0,797953
185 0,714291 0,481739 0,695497 0,700607 0,790416 0,832616
190 0,71388 0,496071 0,695813 0,701249 0,790003 0,827989
195 0,720146 0,492962 0,689828 0,701632 0,78116 0,819852
200 0,70596 0,483775 0,674483 0,684472 0,769267 0,806254
225 0,700481 0,466541 0,661074 0,671378 0,755366 0,79343
250 0,699786 0,467064 0,660529 0,680034 0,75557 0,792881
300 0,69595 0,440417 0,63164 0,666879 0,732572 0,768253
500 0,520937 0,407175 0,518662 0,503647 0,637334 0,637705
750 0,291764 0,301677 0,344426 0,290697 0,473257 0,442412
1000 0,121429 0,192922 0,192373 0,135417 0,320593 0,273448
1250 0,0362552 0,0917306 0,0743245 0,0478158 0,179428 0,13809

Source: own compilation (Geoda)
The figure below present | ocal Morands coefficient

present very strong pace of convergence, while in ltaly, Greece, paRialige, German, Belgium and Netherlands,
the pace of convergence is very low. 109 regions (39,5%) from all together 276, have been marked as significant, 45
high-high, 37 lowlow, 3 outliners lowhigh, 4 outliners higilow and 20 neighborless.

Figure 1: LISA Cluster Map of NUTS2 GDP per capita convergence pace (current prices)
Source: own compilation (Geoda)

As we take all countries and regions of EU into account, there is very week correlation between Cohesion
Policy intervention and GDP measurétwever, limiting calculations for the Countries and Regions that do receive
significant structural and cohesion funds (EB- countries that joined after 2004), the correlation is quite significant,
higher for GDP based on PPP, also higher on the redmrel. Exceptionally high correlation has been noticed in case
of Poland, the current largest beneficiary of cohesion assistance, respectively 0.903 and 0.902 for Country as well as
0.836 and 0.834 average for Regions.
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REGULATION OF LOBBYING IN EUROPEAN UNION BASED ON TRANSPARENCY

Lobbying is absolutely significant to the success of representative democracy. Information, perspectives and
proposals are required from those who are governed providing for elected and appointed officials the policy ideas so
that they conform the interssof those whom they are bound to serve.

Lobbying in the European Union is not a new experience. It will be true to say that the interest groups act from
the very beginning of the community foundation. EU institutions need information first of all ¢atipnovided by
lobbyists in the course of performance of their duties. This is due to objective reasons and the fact that EU institutions
have a relatively small staff, while the scope of authority is large. According to the Observatory of Corporag¢e Euro
which explores the transparency of the lobbying system, about 30,000 people are employed in this business in Brussels,
which is approximately equal to the number of European officials. This is the second lobbyist army after the biggest one
in Washingta.

At the modern stage in the development of the European community, an understanding emerged that ensuring
transparency is one of the priorities. The creation of a clear regulation is intended to increase the prestige and
confidence in European institutis.

In this research we focused on lobbying in the European Parliament as the most important body widely opened
to lobbying activitiesThe subjects of study are the forms, rules, goals and characteristics of the interaction between the
components of th&European Parliament and interest groups. The task is to understand what conditions and regulations
encourage lobbyism in the European Parliament; does an inverse relation exist between transparency and the level of
lobbyists involvement in policynaking. Aso, opportunities for improving regulation have been analyzed to ensure the
necessary and sufficient level of transparency.

A huge contribution to theoretical research of this issue was made IDe Carigl], M.K. Dionigi [2,3], H.
Martens[2], N. Nugnt[4], M.K. Rasmussefb], L. Zetter[6] including NGOs Transparency International, AlEd,

Civil Society Europe, Observatory of Corporate Europe, Lobbying Control.

For successful research the following hypotheses need to be tested:

1) Lobbing in the EUS necessary and cannot ignore the European Parliament

2) Bigger transparency can reduce the probability of conflicts of interest

3) Regulation should take into account the changing nature of lobbying in the European Parliament from
defensive to offensivstrategy

4) Regulation of lobbying and European civil society initiatives create conditions for equal access to EP and
participation in the legislative process of all stakeholders

Interest groups show that lobbying is, in the United Stateglfbigame isrue in Europe) an activity practiced
by anyone who wants to affect the political process, whose motivations include profit or personal advantage or general
interest.

The European Parliament is a compound institution consisting of many components. gast isrthe
assembly, which mainly performs legislative functidhh e mo st fel ementary particles
European Parliament, who form collective subjects and assume positions with authority: committees, groups
intergroupsrapporteurheals of committees etc.

Interest groups are strategically focused on influencing decisions taken by the assembly. But due to its size and
collegiality, it is more rational to use channels aimed at smaller formations.

Transparency is a necessary attributelébbying. Even in countries with a very high level of transparency,
lobbying is often associated with corruption. Although corruption is born in the absence of a transparent lobbying
system. Until recently, the European Union provided relatively fres foleinterest groups, in the hope that a complex
decisionmaking system would create a barrier to a conflict of interest.

According to Holman and Luneburg, transparency at least theoretically is able to produce following positive
changes:
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1) Preventing cormtion of officials and its appearance

2) Improving accountability of governmental officials

3) Allowing public officials to know who is trying to influence them or others in authority, thereby allowing
them to take action to counter influences

4) Creating for egal possibilities for each stakeholder so they can be sure about fair rules of game

Lobbying is ultimately the provision of accurate information whereby elected representatives can make an
informed decision based on accurate advice. Therefoliaftrenation must be true and transparent.

The first steps to introduce transparency in decisnaking were associated with the desire of the European
Union to increase public trust in its institutions. In 2006 European Commission proposed Europeanréfreynispa
Initiative (ETI). It was the start of a voluntary redg
representativesé is introduced, which covered only Eur
with a Brusseloffice are registered. The small number of groups of interest in the registry has forced the European
Commission to revaluate the program.

Discussions on the possibility of creating a common register ended with
the adoption in 2011 of an intarstitutioral act of the European Commissiand the European Parliament on the
establishment of a public register of organizatiaared independent individuals involved in the adoption and
application of European law.

The Transparency Register currently covers aayovho seeks to influenéedirectly or indirectld
policymaking, policy implementation and decisioraking in the Commission and the EP. However, the following
entities are still excluded from the register: churches, religious communities, political pearéespb e r state
government services, munici pal authorities, third coun
and their diplomatic missions.

On 28 September 2016, the Juncker Commission put forward a proposal for an Intedinatifugreement on
a mandatory Transparency Register.

According to presselease on second round of negotiations between Council, Commission and Parliament on a
mandatory Transparency Register EP negoti amtetmusthaanut a H
open institution. At the same time, citizens have a right to see who is trying to influence whom, in order to hold us all
accountable for the decisions we take on their behalf. That is why we encourage our fellow MEPSs, especially when they
serve as rapporteurs, to only meet registered interest representatives, and use the Transparency tools the Parliament ha:
already put [@t their disposaloo

In order to be truly innovative, the register must not only be mandatory:

1) It must preciselydefine who is required to register. Includinghause lobbyists or only outside, but it is
desirable that this list covers all the groups

2) To be informative. This means containing only useful information that can give an idea of who is trying to
influencehow.

3) Be enforced by an independent agendyould be useful the North American experience. In Canada,
administration and enforcement authority is vested in an independent officer, The Commissioner of Lobbying.
Similarly, in the United States administratiof register is vested in two legislative officers, the Secretary of the Senate
and the Clerk of the House of Representatives

For years, public organizations have been insisting that the head of the European Commission, members of the
European Parliament and other important European officials not speak at events of unregistered lobbyists. They offer
interest groups with the Eurepan Commi ssi on also to register with its A
example from the components of its advanced democracies. For example, they would adopt the example of the
Bundestag, which listens to the opinions of only registéreby groups.

The European Parliament, as an active body in the poladéng system, needs complete and competitive
information. Such a function in a democratic society is effectively achieved only by lobbing. Moreover, interest groups
are not only aimple source of informatiortshey conspire legislative subsidy. Therefore, the regulation should be
based on the mutual interest of the parties.

Lobbing in the European Parliament is becoming more important as its power among institutions is
strengthenedSustainable practices and forms of interaction between parliament and interest groups were developed.

Openness and transparency are priority components of lobbyism in the European Parliament. Regulation of
lobbyism is relying on these two qualities. Ontgrtsparency can reduce the probability of conflict of interest. A
reasonable level of transparency will not affect the level of attractiveness of the European Parliament for groups of
interest, and even improve the collaboration between the public arsdepsiectors.

The European Union should strive to prevent, and not to deal with the consequences of lack of regulation. This
process is being studied very deeply by European civil society. The proposed initiatives are well developed and
beneficial to all. Tie reform of transparency should include not only the Mandatory transparency register, but the
complex of normative and ethical regulations.
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PRESSING ISSUES OF ECONOMIC INTEGRATION OF CROATIA AND GEORGIA

Both countries, Georgia and Croatia, have a common communist past. Howenantlg there are differences
between the economies of these countries. Croatia is a member of the European Union, while Georgia is trying to get
closer to the EU and the country signed the Association Agreement not long ago. Croatia femi2& st of the
EU. Five years have passed since the country joined the EU. 2018 was an important year for Croatia for various
purposes, likePplace in the World Cup, which is a significant international success for the country.

Croatia has a unique geographitacation and is a member of the European Union, the United Nations
Organization, the Council of Europe, the NATO, the World Trade Organization and many other international
organizations.

Croatia's GDP amounted to USD 24.5 billion in 1990; GDP growthhigteer than 5% was observed in 2002
and 2003 [1, p. 92]. In 2017, the country's GDP increased to USD 55 billion (a maximum USD 70.48 billion in 2008)
and GDP per capita toUSD 13.2 thousand.
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Thepopulation of Georgia is 3.7 million as of January 1, 2848 the population of Thilisi, the capital city, is
1.16 million (e.g. more than 31% of the country's population). The country covers an area of 69,700 square kilometers
and the population density of Georgialsout 65.2 people per square kilometer, whileapital city Thilisi it is 2272
[3]. The territory of Croatia is smaller compared to Georgia. gdmulation of Croatia is 4.2 million as of January 1,

2018 and the population of Zagreb, the capital city, amounts to 800 thousand (19% of the cootairy's t
population).Theerritory of Croatia covers 56,594 square kilometers and the population density of the country is 74.1.
Croatia is one of the less populated European countries like Norway, Finland, Sweden, Estonia, Latvia, Lithuania,
Ireland and Bulgaa.

Tourism is considered one of the key directions of
countryés GDP is about 20%, which is quite high compa
which amounts to 109, p. 9]. According to the National Statistics Office of Georgia, contribution of tourism to total
output of the country's economy is 7.3%. It is desirable to cooperate with Croatia in tourism sector.

Georgia is one of the peSoviet countries on the way to matkrelations. The country has successfully
implemented a number of socetonomic reforms and is committed to democracy and the integration into the world
economy. Currently, the main vector of foreign economic relations is getting closer to the Eddandnd economic
integration with the Union [3, 4, 5, 6, 7, 11].

Georgia is actively trying to encourage sustainable development of tourism, increase in revenues and raise the
importance of the sector. Implementation of various activities is requirethdorasing tourist flows from the EU
countries.

On the other hand, integration with the European Union will not make a miracle. It was not able to solve all
sociceconomic problems of Croatiaat one stroke. There are a number of economic challengesidn iGzhating
high rate of unemployment, which remains one of the most acute problems in the country. When Croatia joined the EU,
unemployment was 20%. According to the latest data it is reduced and amounts to 12%, but it still high compared to
most EU merher states.

According to Eurostat data, a declining trend of unemployment has been observed in the European Union and
especially in Eurozone member states in recent years. However, there are substantial differences between the member
countries; e.g., unengyment rate reaches 2.9% in Czech Republic; 3.8% in Malta; 11.2% in Italy; 17.2% in Spain and
21.5% in Greece [8, p.11]. It should be noted that there is a huge difference between economic indicators of Georgia
and Croatia [9].

Croatia is the last, 2Bnember of the European Union. Croatia successfully continues closer trade and
economic integration with the EU and soeeiconomic development. One of the subsequent goals of the country is to
join the Eurozone and Schengen zone.

Export volume of Croatian gals exceeds the volume of Georgian export 5 times. Export of Croatian goods
amounted to USD 13.7 billion in 2017 (to compare with, export of Georgian goods amounted to USD 2.7 billion in
2017 and export without fexport totaled to USD 2 billion), while ingpt of goods amounted to USD 21.3 billion (to
compare, import in Georgia amounted to USD 7.9 billion in 2017). Negative trade balance of Croatia was USD 7.6
billion. Export coverage with import ratio is 63% in Croatia and 34% in Georgia.

Production of egort goods should become a priority direction in Georgia, but at the same time, import
substitution sectors should be also developed [10, p. 429]. It is necessary to reduce negative trade balance of Georgia,
increase the volume of export and achieve igglgal diversification. Increase in export, in turn, is one of the basis for
economic growth.

Croatia has close trade and economic relationship with the EU; accordingly, the EU accounts for a large part of
Croatiabs export and tiingpsordaf. ©mnea toifa &sh ef ocrheairganc tterra cse i
The EU countries account Iif1d%, Sl6veria 1296 andoGeonany 12%)0aad 78% qf o r t  (
the country's import (Germanyl6%, Italy- 12% and Slovenia 11%).

Investment and Competitiveness Agency. Croatia is actively involved in globalization and integration
processes.The country is actively trying to attract FDI and cares to improve the competitiveness of its economy. There
is an Investment and Competitivenéggency in Croatia. In our opinion, introduction of this experience in Georgia and
caring for the improvement of the competitiveness of t

Georgia is actively trying to encourage sustainable development of toursegse in revenues and raise the
importance of the sector. Implementation of various activities is required for increasing tourist flows from the EU
countries. Active measures need to be taken to attract more tourists from the EU (and other) countilidse It
interesting to share Croatian experience in this direction.

Georgia should continue further integration with the EU and increase its trade and economic cooperation with
its member states. Il ncreasi ng GecbalengeaA8 sote@abqve, the voltime oft h e
Georgian export amounts to USD 2.7 billion, while export of Croatia amounts to USD 13.7 billion; e.g.5 times more
than Georgiabds.

To conclude, EU membership is profitablefor Crodtigs desirable to study and uee Croatian experiences
for socioeconomic development of Georgia. Croatia continues the country's economic developmentsuccessfully. One
of the subsequent goals of the country is to join the Schengen zone.
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Thus, if we analyze economic development of2B& member state of the European Union in recent years, we
can surely say that in terms of proper economic policy, Georgia's economy will be significantly improved on the path
ofEuropean integration.
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PECULIARITIES OF FOREIGN ECONOMIC POLICY IN GEORGIA

Georgia has gone through difficult and controversial times after gaining independence up to the present time.
Immediately after regaining its independence, Georgia began to build a democratic, legakistaed to market
economy. Due to the reforms, the country began to overcome economic and social problems ¢kéekldiia I. S.,

2014)

The main goal of the following study is to analyze the Foreign economic méli@gorgia and detection of the
existing issues throughout the. Therefore, the study specifically focuses on analyzing such indicators crucial to the
process of internationalization, those are: economic integration, foreign trade and foreign diraoeimsgest

At the current stage, foreign trade policy of Georgia greatly determines the main vector of the country's
economic developmentT hi s i s caused by l ow | evel of t he count |
backwardness and lack of investmeiitise world practice knows two different regimes of foreign tiageotectionism
and free tradeGeorgia chose the free trade regime, as a result nowadays it has one of the most liberal foreign trade
policy (Shaburishvili S., 2011)

Foreign economic policy of Georgia is characterized with preferential foreign trade regimes. Due to the
reforms in customs system and technical regulations of customs unions, foreign trade regimes and customs procedures
were simplified, import tariffgeduced and netariff regulations reduced to minimum. 16 import duties, existing in
Georgia since 2006 reduced to 3 (0.5 and 12%)), tariffs on almost 85% of imported goods and seasonal tariffs has been
almost fully abolishedShabuishvili, 2016) Tariffs on imported goods are regulated by tax code of Georgia. Export
and reexport is free from customs duties. Georgia has free trade regimes with Turkey, China, European Union and CIS
countries. Based on this regime trade with ¢hesuntries is free from custom duties. Georgia benefits from-Most
FavoredNation regime (MFN) with the WTO countries. Georgia benefits frorfbeneralized System of
PreferenceéGSP)when trading with the USA, Canada, Japan, Switzerland and Nd&tapurishvili, 2016)Georgia

44


http://scholar.google.com/scholar?cluster=8143486933008165494&hl=en&oi=scholarr
http://scholar.google.com/scholar?cluster=8143486933008165494&hl=en&oi=scholarr
https://repozytorium.uph.edu.pl/handle/11331/620
https://repozytorium.uph.edu.pl/handle/11331/620
http://jbsec.donnu.edu.ua/article/download/4274/4307
https://ec.europa.eu/eurostat/cache/digpub/european_economy/bloc-1a.html?lang=en
https://scholar.google.com/scholar?oi=bibs&cluster=11705950855924307496&btnI=1&hl=en
https://scholar.google.com/scholar?oi=bibs&cluster=11705950855924307496&btnI=1&hl=en
https://repozytorium.uph.edu.pl/handle/11331/621

signed Double Taxation Avoidanégreements with 33 countries and agreements on encouragement and mutual
protection of investments with 32 countries

Direction of the foreign economic policy @eorgia is largely determined by active participation of the
country in different international and regional organizations and programs, including with the following organizations
in frames of the Black Sea regional cooperation:

1 Black Sea Economic Coop¢ian (BSEQ i main objective of the organization is to develop both bilateral
and multilateral cooperation between the member states in the following fields: small and medium business, energy,
agriculture, mining and processing industry, transport and nugritation systems, tourism, etc. Georgia actively
cooperates with other member states of the organization.

1 GUAM T members of the organization are Georgia, Ukraine, Azerbaijan and Moldova. The objective of
cooperation between these countries is to sthemgeconomic ties between European and Central Asian countries.
GUAM actively cooperates with Japan and the USA. It is planned to establish relations with Korea.

1 CISi the organization was establishedl®91andGeorgia was the last country to join iti894. All the
postsoviet countries were the members of the organization except the Baltic States. The aim of CIS was cooperation in
economic, political and cultural fields. In 1993, the member countries signed the agreement to create economic union.
After Russia occupied Georgian territories and recognized their independence in 2008, Georgia decided to withdraw

from CIS. This didnét prevent the country to strengthe
and it has a growing tendenc
One of the main indicators of countryds economic i

Between 2004005 foreign direct investments were estimated not more than half a billion USD. In 2006 it grew
rapidly and reached 1.2 billiotdSD. However, it peaked in 2007 outreaching the number of 2 billion USD
(Sikharulidze, 2012)In the 2017 the inflow of foreign direct investments in Georgia was estimatéd8®billion

USD which is significantly higher compare to the prior year.

Whilst analyzing foreign direct investments in Georgia it is important to discuss their dissemination by the
economic sectors. The process of privatization is the lifeblood of foreign diredtments in Georgia. Investors are
mostly interested in such sectors, like: transport and communications, financial sector, Construction sector, real estate
energy and mining. Rest of the sectors appears to be less attracted by investors for instaecdedtmyng the
agricultural sector as a priority by Georgian government did not spawn more than 3% of overall investments. The same
situation can be observed in the sector of modern technologies. Accordingly, investments in Georgia have positive
impact o the infrastructure. Whereas, manufacturing and export machinery sectors are less successful.

To sum up it can be said that the inflow of foreign direct investments in Georgia is not sustainable. The
declining number of privatization object will be refled in decrease of foreign direct investments which can expose
the threat to the macieconomic stability of the country.

In conclusion it can be said the liberalization of the foreign economic policy deepened Georgian integration
into world economic poe s s e s . Chiefly, Foreign direct investments
but was less effective by manufacturing and exporting machinery. The foreign trade turnover is yearly increasing but
balance of trade is still in deficit whick a significant economic threat. There is a new orientation highlighted in recent
years. The most important is the signing the association agreement between EU and Georgia and also, resuming trade
relations with Russia.
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PRACTICAL USE OF CURRENCY REGULATION TOO LS
IN TERMS OF REGIONAL INTEGRATION

At the beginning of the 21st century, it's hard to imagine countries that would not participate in the
international economic relations. The need forakehange of goods, services, factors of production on the basis of the
international division of labour led to the fact that national monetary units began to be applied not only within the
territory of issuers, but also beyond their borders, becomingranay. However, the collapse of the gold standard,
which suppressed the uncontrolled money supply expansion, competition for the currency recognition in the world
economy led to rapid expansion of currency markets and the separation of the currency sbwiporernational
economic relations to their separate independent sphere. At the same time, sharp fluctuations in exchange rates,
decrease in the level of gold and foreign exchange reserves, and, as a consequence, the crisis of insolvency on external
liabilities began to arise. All of this certainly had negative social and economic consequences and necessitated the
implementation of currency regulation at various levels, including the regional level.

The research objective is to analyze examples ofipahetse of currency regulation tools in terms of regional
integration.

Currency regulation tools are those instruments that directly change the current state of the subject of currency
regulation and by means of which the desirable result is achieved.

At the regional level, currency regulation should take into account the peculiarities of the currency policies of
the participating countries. It is intended to increase the intensity and volume of trade in goods, services and factors of
production inside th@ssociation and also to protect countries from external currency shocks. Consequently, regional
integration determines the specificity of the list and features of the use of currency regulation tools. As a result, in our
opinion, there is a need to intnack a classification of currency regulation tools that would take into account the
peculiarities of regional integration, namelwith relation to the direction of influence:

- external instruments of the regional association, which are used to indreasestall competitiveness of the
latter in the world economy (joint currency intervention);

- internal instruments of a regional association used only within the latter (multilateral swap, creation of
regional currency funds, exchange rate mechanism).

The advantage of using the one or another tool depends on the position of the currency association in the
global economy. If it is rather independent, so, it has a low degree of dependence on the outside world, then internal
tools, which act as stabilizing drtementing material, that reinforces the interconnections between the countries of the
association, deserve special attention. In our opinion, such features are peculiar to the currency unions, created on a
voluntary basis. Conversely, if the currencycasation is open and, moreover, dependent on the outside world, special
attention begins to be paid to the external instruments of currency regulation.

Considering the operation principle of such tool of currency regulation as currency interventionstheithin
framework of the regional integration process, particular interest falls on joint (multilateral) currency intervention or
coordinated intervention, which is carried out simultaneously by agreement between several central banks and allows to
spread expnses and risks between the countries of the association.

The intervention of the G countries in March 2011 is a chrestomathy example of such intervention. The
earthquake that occurred in eastern Japan caused a rapid decline in production, domesticaddneports. In
response to the revaluation of the yen exchange rate, associated with the tragic events, and at the request of the Japanes
authorities, the authorities of the United States, the United Kingdom, Canada and the European Central Bank during
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telephone negotiations decided to join Japan on March 18, 2011 in a concerted intervention on the currency markets.
The United States sold yens for the sum, equivalent to $ 1 billion. Due to joint efforts, it was possible to devaluate the
yen against th&JS dollar, the Canadian dollar and the pound by 3%, and in relation to the euro by 5% [1, p. 34; 2,
p.22; 6, p. 11; 4].

The next currency regulation tool in the framework of regional integration is credit swap agreements
(swapping), which can subsequently transformed into antrisis regional currency funds. A striking example of such
tool is the Chiang Mai Initiative Multilateralization (CMIM).

In order to struggle the effects of the Asian financial crisis of 18898 in May 2000 at the annual meetofg
the Asian Development BanklO ASEAN countries, the People's Republic of China, South Korea and Japan decided to
conclude the Chiang Mai Initiativethe first regional currency swap agreement. The main objectives of this Initiative
consisted in thedllowing: solving the problems of sherm liquidity in the region; supplementing the existing
international financial agreements.

The Chiang Mai Initiative has included: ASEAN Swap Agreement (ASA) among ASEAN countries and the
network of bilateral swapgreements (BSA) among ASEAN + 3 countries.

In 2004, ASEAN + 3 countries have proposed the creation of a more advanced structure for the liquidity
support, which was reflected in the Chiang Mai Initiative Multilateralization (CMIM). Founded on Decemi28028,
the CMIM came into force on March 24, 2010, and provided the creation of an integrated $ 120 billion currency reserve
(pool) to enhance the potential of ASEAN + 3 in order to protect it against the growing risks and challenges of the
world economylts main tasks were: overcoming balance of payments andtshartiquidity problems in the region;
supplementing the existing international financial agreements. The changes made to CMIM of July 17, 2014 stipulated
for: doubling of the general pool size 240 billion US dollars from 120 billion US dollars; introduction of a
Precautionary Line to prevent crises; an increase in the IMHislasl portion from 20% to 30% [5, p. 10].

Table 1 provides an analysis of the effectiveness of the Chiang MaiiveitMultilateralization.

Table 1

Analysis of the effectiveness of the Chiang Mai Initiative Multilateralization

Financial Total reserves (includes gold, Balance of Payments,
Country Contributions current USS$ billions) Net Current Account, US$ billion
(% billions) (%) 2015 2016 2017 2015 2016 2017

China 76.8 32% 3,405 3,098 3,236 304 202 165
Republic of Korea 38.4 16% 367 370 389 106 99 78
Japan 76.8 32% 1,233 1,217 1,264 136 194 196
Plus Three 192 80% 5,005 4,684 4,889 547 495 439
BruneiDarussalam 0.06 0.03% 3 3 3 2 1 2
Indonesia 9.104 3.79% 106 116 130 - 18 - 17 - 17
Cambodia 0.24 0.10% 7 9 12 - 2 - 2 - 2
Lao PDR 0.06 0.03% 1 1 1 - 2 - 1 - 1
Myanmar 0.12 0.05% 5 5 5 - 3 - 2 - 4
Malaysia 9.104 3.79% 95 94 102 9 7 9
Philippines 9.104 3.79% 81 81 81 7 - 1 - 2
Singapore 9.104 3.79% 252 251 285 56 59 61
Thailand 9.104 3.79% 156 172 203 32 48 50
Vietnam 2 0.83% 28 37 49 1 8 6
ASEAN 48 20% 735 769 872 84 101 102
ASEAN+3 240 100% 5,740 5,453 5,761 630 596 542

Source: composed by the author on the basis of data [4; 5]

The share of the ASEAN + 3 contribution to the ami$is regional currency fund makes less than 11% of the
total gold and foreign currency reserves for each country, which, in our opinion, does not make the significant burden
on the gold and foreign exchange reserves of the participating countries, however, there is an opportunity to support
such countries anitlonesia, Cambodia, Lao PDR, Myanmar and Philippines in reduction of current account deficits.
Another tool that is specific to regional currency systems is the Exchange Rate Mechanism (ERM). lIts first
application took place during the formation of the &h@an monetary system, namely, through the use of "The
European Currency Snake", which was provided for the establishment of boundaries, within which the exchange rates
of the countries, that wanted to create a currency union, had to fluctuate. In 188fheaintroduction of the euro, the
ERM was replaced by the ERM II, which aims to help countn@smembers of the euro area to be prepared for the
transition to the use of the euro. Despite the fact that participation in this mechanism is voluntatieless, one of
the criteria for joining the euro zone is participation in this mechanism within two years and more. At the end of 2018,
only one country participated in ERM Il, namef e nmar k with its Danish krone,
2.25% [3]. The use of this mechanism is noted not only on the territory of the European Union countries, but also on the
African continent, namelythe ECOWAS Exchange Rate Mechanism.
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In view of the aforesaid, it is possible to draw a conclusion régibnal integration requires a qualitatively
new transformation of the currency regulation tools, which operate at the national level. The involvement of countries
into the currency integration processes requires the use of such tools as: externatraulil@rency intervention,
swapping, regional currency funds creation, the Exchange Rate Mechanism. Each of these tools is conductive to the
strengthening of regional integration and the ability to resist the challenges of the modern world curreacynentir
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275,075492,34 8 Dutch Shell, ExxonMobil, Samsung Electronics 2480,6
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